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EDITORIAL
to deter us from using the ampersand in
comment matter in place of the word it
represents.

We are sorry to lose the efficient and wil
ling services of Phyllis O’Hara as editor.
T he December issue carried her announce
ment that, lor reasons connected with her
work, she will no longer be able to carry
on. Until some other arrangement is made,
the president of AWSCPA will function
as editor and all contributions for the
magazine should be sent to her.

A PRACTICING
ACCOUNTANCY INSTITUTE
In an address before the New Jersey So
ciety of CPA’s Julius E. Fink presented a
constructive recommendation relating to
group education for the practicing account
ant. l he following is excerpted from the
report on his speech:

AN ACCOUNTANT’S RESPONSIBILITY
1 he following paragraph quoted from
the bulletin of the Colorado Society of
CPA’s deserves thoughtful reading:

“A Practicing Accountancy Institute is
the inevitable answer to the growing thirst
for knowledge by accountants. The studies
and research should be on the level of the
practicing CPA. We should not duplicate
the work of professional schools. We should
begin where they leave oil; our studies
should be professional in nature, and be
rooted in actual practice. Courses should
be integrated as a whole, and within cer
tain sub-divisions, and each course should
be integrated within itself. The ‘seminar’
rather than lecture method should find a
primary place in the system of presenta
tion. This will require limited size of study
groups and demand cooperative effort,
study, and contributions, under special
leadership, by all participants. A by-product
should be contributions of the group to the
profession as a whole.

"One of the most important requisites
lor the continued progress of our profes
sion is that each individual assume the re
sponsibility of keeping informed on de
velopments within the profession. It is
his responsibility to know not only the
standards which have been set, but also the
best practice and procedure for meeting
those standards. This can best be accom
plished by taking an active part in your pro
fessional organizations, that you may bene
fit from the thought and experience of the
other members, and that they may benefit
from your ideas.”

DON’T USE SHORTHAND
There arc few bookkeeping records in
which
docs not appear, if in no other
accounts than the old stand-bys, “Profit &
Loss” and “Materials & Supplies.”

“I present lor your consideration the wis
dom of ultimately establishing an institute
for practicing certified public accountants.
Such an institute should be an autonomous
body with a life, continuity, and experience
of its own. Yet it should be sponsored, in
fluenced, and interlocked with the exist
ing professional societies. Like the Practic
ing Law Institute, it should be separately
incorporated. Its charter would be that of
a corporation organized for non-pecuniary
profit. The nature of its sessions cannot
and should not be predetermined in ad

This handy little symbol, which the dic
tionary calls the ampersand, has a vener
able history. In Rome in the year 63 B.C.
Marcus Tiro invented the first shorthand
system. Evidently the world was not ready
lor shorthand, for of the 5000 signs which
Tiro devised, only one, the
has sur
ived.
The knowledge that it is, after all, only
a shorthand symbol should be adequate
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vanee with dogmatism and with fixed and
rigid preconceptions. Their character must
be shaped by the expressed needs of the
practitioners, by the special abilities and
talents of those who conduct courses, and
by the general aims of the profession as
conditioned by the impact of the economic
changes that develop.”
PROXY-SOLICITING PROCEDURES
In a report by the Securities and Ex
change Commission on the proxy-soliciting
procedures of certain unregistered com
panies, the Commission summarizes the
inadequacies disclosed by a study of 76
such companies under the following gen
eral headings:
1. Failure to name the persons whom
the proxy agents intend to elect as
directors.
2. Failure to offer an opportunity for a
“Yes” or “No” vote on the individual
items of business to be transacted at
the meeting.
3. A statement that approval and rati
fication of all acts and proceedings
of management since the last annual
meeting would be voted on at the
meeting, without disclosing the nature
of these acts and proceedings.
4 Omission of information regarding
the remuneration of management.
5. Failure to disclose the security hold
ings of directors or nominees.
6. Failure to disclose the personal inter
est of officers and directors, or their
associates, in any of the matters to be
acted on.
7. Failure to furnish financial statements
to stockholders before the date of the
annual meeting.

DETECTION OF IRREGULARITIES
The November issue of The Spokesman
carries the story, written by Robert Cald
well, Jr., of an irregularity not involving
the client’s employees, turned up by an
auditor in his examination of his client’s
accounts.
In a routine examination of cancelled
checks the auditor noticed that two checks
drawn to the order of different charities
bore ink endorsements followed by an
individual endorsement, indicating that
they had been cashed rather than deposited.
Inquiries persistently followed through re
vealed the existence of a fraudulent charity
scheme directed particularly at business
houses.

THE SEC AND THE ACCOUNTANT
The Securities and Exchange Commis
sion has been of tremendous help to the
accouming profession because of its very
considerable powers in enforcing those
principles of sound procedure and disclo
sure for which accountants have battled
for years without previous outside help.
Accountants are grateful for this assistance.
It is unfortunate that most public refer
ences to accountants by the SEC relate to
financial statements which the Commission
finds to be unacceptable. It is even more
unfortunate that it is not made clear that
the majority of those cases do not involve
either incompetence or misrepresentation
but merely matters of judgment or differ
ence of opinion, sometimes on quite minor
points.
Both the accounting profession and the
SEC suffer an injustice when the public
is not informed of the respect which each
has for the other's attainments.
PRONOUNCE IT CORRECTLY
The Chinese may be excused for having
trouble with their r’s. To pronounce an
unaccustomed sound is not so easy as some
may think, as those of you who have strug
gled with the German ch or umlauted u
can attest.
We in the United States, however, can
not plead that the r sound is foreign to us.
Why, then, do so many words containing
r confuse us? Take the word February. If
you will listen carefully you will be ap
palled at the number of times you hear
it pronounced Febuary. Now note how
those around you pronounce the word
secretary. Do they say secatary? If any
do we hope you noticed the fault.
Then there are those who retrieve these
r’s filched from February and secretary and
bestow them upon words which neither
have nor want them. How many times have
you heard subsidiary pronounced subsid
erary? Fiduciary pronounced fidushira
ry? Beneficiary pronounced benefishira
ry? Too often, without doubt.
— Jennie M. Palen
*
*
*

Laziness grows on people; it begins in
cobwebs and ends in iron chains. The more
business a man has to do, the more he is
able to accomplish; for he learns to econ
omize his time.
—Judge Hale
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